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Economy 

 

Economy to stay strong 

 The World Bank has painted a brighter picture for Bangladesh's economy for the next two fiscal years, pinning 

hopes on strong domestic demand, exports, investment and remittance. The Global Economic Prospects, a 

flagship report of the World Bank Group, said activity in Bangladesh would grow at an average of 6.7 percent a 

year over fiscals 2018-2020, benefiting from strong domestic demand and strengthening exports. 

 “Low interest rates and improved infrastructure are expected to lift investment,” said the report, which was 

unveiled globally on Tuesday. Remittances are expected to rebound as growth firms up in Gulf Cooperation 

Council countries, the report said. 

 Bangladesh is among the top 17 out of 134 countries in the list of GEP forecasts that are projected to have a 

growth rate of 6.4 percent or more in 2017-18, said Zahid Hussain, lead economist of the World Bank's Dhaka 

office. The government has set a target of 7.4 percent GDP growth for the current fiscal year. 

 Recently, Finance Minister AMA Muhith said the gross domestic product may grow by 7.5 percent. But Hussain 

said, “Achieving the government target of 7.4 percent growth this fiscal year will be challenged by banking 

sector vulnerabilities, infrastructure deficiencies, uncertainties in the run up to elections, and the slow pace of 

structural reforms.” 

 The Bangladesh economy is projected to grow 6.4 percent in 2017-18.  The government's Seventh Five-Year Plan 

aims to achieve 7.4 percent GDP growth annually for 2015-16 and 2019-20. The WB report said commodity 

importers across Asia continued to register solid growth, in line with potential rates, supported by robust 

domestic demand and strengthening exports. According to the report, the growth remained strong in 

Bangladesh despite disruptions related to floods. 

 Main downside risks to the outlook for Bangladesh include fiscal slippages and a setback in implementation of 

reforms to improve corporate and financial sector balance sheets. In South Asia, growth slowed to an estimated 

6.5 percent in 2017, marginally below the June 2017 forecast owing to temporary disruptions from adverse 

weather conditions across the region. Elevated credit growth continued to support investment in some 

countries, including Bangladesh and Pakistan. 

 About the risk confronting the countries, the report said the main risks to the outlook are domestic. Current 

account deficits gradually widened across the region, including in countries such as India, Bangladesh and 

Pakistan. Balance sheet weakness for corporate—for example in India—and financial sectors—for example in 

Bangladesh and India—continued to weigh on private investment, the report said. 

 Corporate debt overhangs and high levels of non-performing loans have been long-standing concerns in some 

countries, including Bangladesh and India. “Setbacks in efforts to resolve these domestic bottlenecks would 

continue to weigh on investment, and more broadly on medium-term growth prospects in the region.” 

 Slippages relating to upcoming elections and weak tax revenues (e.g., Bangladesh, Nepal and Pakistan) could 

derail fiscal consolidation efforts, said the WB. Remittance inflows have been subdued recently due to fiscal 

consolidation and growth slowdowns in the Middle East, which constitutes roughly half of remittances to South 

Asia. A protracted slowdown in remittance inflows would weigh on domestic consumption in countries such as 

Bangladesh and Sri Lanka.  

 Bangladesh's remittance earnings dropped to a six-year low to $13.53 billion in 2017 as many expatriate 

Bangladeshis sent money home through illegal channels. The WB said the global economy is experiencing a 

broad-based cyclical upturn, which is expected to be sustained over the next couple of years, although with 

downside risks. 

 In contrast, growth in potential output (full-employment output) is flagging, languishing below its longer-term 

and pre-crisis average both globally and among emerging market and developing economies. “The forces 

depressing potential output growth will continue unless countered by structural policies,” the World Bank said. 

 

From: http://www.thedailystar.net/business/economy-stay-strong-1518199   
 
Government eyes 1.2m overseas jobs this year 

 The government has set a target to send 1.2 million workers abroad this year, focusing on skilled migration, said 

expatriates' welfare and overseas employment minister Nurul Islam on Wednesday. The ministry has drawn up a 

plan to reduce the number of low-skilled workers gradually. The fresh goal came after Bangladesh sent a record 

1.0 million workers abroad last, the highest overseas employment in the country's history. 

 The minister unveiled the target while speaking at a press conference on overall migration 2017 at the ministry's 

conference room. "We will put emphasis on quality than the number of outbound workers," he said adding that 

they would sign deals with Japan, Mauritius and Russia shortly to send workers there. Nomita Halder, secretary 

in charge, Aminul Islam, additional secretary of the ministry among others was present at the press meet. 

 The government has taken up different projects to create skilled manpower from 42 lagging districts in 

international migration to help achieve the UN's Sustainable Development Goals (SDG), said the minister in his 

written speech. About 0.81 million trainees completed different courses under 70 technical training centres in 

2017. The capacity of training centres increased nearly 17 times compared with 2009, he added. 
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 He said they would decentralise services for overseas job seekers with a plan to enlist returning workers under a 

union-level database. Replying to a question, Mr Islam said the ministry formed a search committee to 

investigate into how the dead body of Lovely Begum came in the Ismile's coffin. 

 This needs to be identified that from where the mistake took place, he added. The minister came up with his 

remarks over recent media report regarding changing dead body of a migrant worker in the coffin. Currently, 

Bangladeshis are working in 165 countries, according to officials. 

 

From:  http://today.thefinancialexpress.com.bd/trade-market/government-eyes-12m-overseas-jobs-this-year-1515607638   
 

Revenue collection misses mark 

 Finance Minister AMA Muhith said the state of revenue collection during the past July-November period was not 

up to the mark. He is, however, upbeat about a change in the situation. "The collection is not good. I think it will 

change," he said, but wouldn't revise the revenue-collection target immediately. 

 Mr Muhith was responding to newsmen's queries after a meeting of the cabinet committee on public 

procurement at Bangladesh secretariat Wednesday. "Wait and see. Because, my judgment is people are willing 

to pay taxes," the minister said in reply to another query on how the collection will rise. 

 Asked whether the revenue target will be achieved, the minister answered in the positive, but said: "There may 

be some adjustments, but there is no chance of drastic adjustment." The revenue collection during the first five 

months of the current fiscal year was behind the target by Tk 87.58 billion. During the period, some Tk 753.08 

billion could be collected against the target of Tk 840.66 billion. 

 However, the collection was higher by 18 per cent compared to the same period of previous fiscal year. The 

annual revenue-collection target set for the National Board of Revenue is Tk 2.481 trillion. 

 

From:   http://today.thefinancialexpress.com.bd/first-page/revenue-collection-misses-mark-1515608347    
 

Household database to find the real poor: minister 

 The government plans to build a database on 3.50 crore households across the country to identify the real poor 

The complete database will help the government find out the real beneficiaries of the social safety net 

programmes, Planning Minister AHM Mustafa Kamal said at a press meet yesterday.   The survey for the 

National Household Database, the country's first universal poverty registry, is being conducted in three phases. 

 From January 14 to February 2, information will be collected directly from 1.60 crore households in 25 districts in 

Dhaka and Chittagong divisions and Netrokona district in Mymensingh. The government has taken a Tk 727 

crore project for the purpose where the World Bank will finance Tk 681 crore. As per the latest estimate, the rate 

of poverty is 23.9 percent while the rate of ultra-poor is 12.5 percent, the minister said.  

 The government fund is transferred into 150 programmes under the safety net programmes and misuse occurs 

at the time of spending the money, State Minister for Finance MA Mannan said. “The national database will stop 

the misuse.” From the households, socio-economic data from each family will be collected and preserved 

digitally. A total of 23 ministries implement the safety net programmes. 

 In 2016-17, Bangladesh spent about $3.5 billion on social protection, which was about 1.4 percent of the 

country's gross domestic product, said the World Bank in a statement on Tuesday. It said the database will be 

integrated with information systems of various ministries and agencies for beneficiary selection purposes. 

 For this, the Bangladesh Bureau of Statistics has already completed data collection in Barisal, Rangpur and part 

of Mymensingh divisions, according to the statement. The government also plans to take a new programme for 

insolvent freedom fighters, the planning minister also said. On Tuesday, Prime Minister Sheikh Hasina directed 

the officials concerned to place a project under which every insolvent freedom fighter will be provided with a 

dwelling house. Hasina made the call in a meeting of the Executive Committee of the National Economic 

Council. 

 

From: http://www.thedailystar.net/business/household-database-find-the-real-poor-minister-1518184  
 

CPA makes a pause, traders take a stand 

 Businesses took a stand against blanket VAT imposition on all 60 types of port services when the main seaport's 

operators paused before realising the tax to get a direction from their parent ministry. Sources said the 

Chittagong Port Authority (CPA) decided to wait until getting the nod from the shipping ministry about 

executing National Board of Revenue (NBR) decision to expand VAT (value-added tax) across the board. 

 The NBR late last month in an explanation to a port query made it clear that 15 per cent VAT will be applicable 

to all types of services which the port provides to the users. Presently, the VAT is being realised on 25 types of 

services. "Our board has decided to take vetting from the ministry before implementing NBR's VAT-expansion 

move," CPA chairman M Khaled Iqbal told the FE. 

 "Let's see what the government high-ups say on new VAT on all port services," he said. Officials said the main 

port's board members Monday took the decision to seek opinion of its parent ministry on this issue and send a 

letter by Wednesday in this regard. They made a point that expansion of VAT on port services will raise cost of 
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doing business and so businessmen would not agree to pay the new toll. The ministry of shipping may argue 

with the NBR over the issue. 

 Services like un-berthing charge, mooring occupancy, port dues, pilotage fee, jetty-crane charges, quay gantry-

crane charges for container handling, night-navigation fees, tug charges, shifting fees, charges for using floating 

crane, salvage and diving charges, dredger hire, fire-service charges, and hire of slipway were out of the purview 

of the tax net. However, the NBR putting forward a new explanation said VAT will be applicable to these services, 

too, as those were not given waiver under section 14 of the VAT Act 1991. 

 As the news of VAT expansion on port services spread, businesses responded with their worry that the new VAT 

will deepen their agony further. They said they are very much unhappy with the quality of services they get at 

Chittagong port where congestion is a major problem along with inadequacy of necessary equipment. 

 President of Chittagong Chamber of Commerce and Industry (CCCI) Mahbubul Alam told the FE Tuesday the 

new VAT would raise the cost of doing business at a time when the government is trying to reduce it. 

"Ultimately, the end-users of goods, the consumers, will be affected," he said. 

 Mr Alam said they are paying port dues on exports. "An additional VAT on it will raise the cost." He said the port 

authority is yet to officially inform businesses about the VAT-expansion measure. "We will talk to high-ups after 

being informed formally." 

 President of Bangladesh Garment Manufacturers and Exporters Association (BGMEA) Siddiqur Rahman told the 

FE the cost of production had already gone up significantly in the recent days. "We don't expect further burden 

on us." The chief of the trade body in the country's main export industry takes a stand: "The businesses won't 

pay the VAT." 

 

From:  http://today.thefinancialexpress.com.bd/first-page/cpa-makes-a-pause-traders-take-a-stand-1515606790  
 

BD should readjust foreign policy in line with changing global dynamics 

 Bangladesh should readjust its foreign policy in line with the changing global dynamics to make 'real' friends by 

transforming the small delta into a hotspot for foreign direct investment (FDI), experts suggested on 

Wednesday. According to the speakers, the recent Rohingya exodus has shown Bangladesh really does not have 

friends to count on, although the main principle of the country's foreign policy is friendship with all and enmity 

with none. 

 Stressing on the importance of increasing regional connectivity, they said the foreign policy should concentrate 

more on SAARC (South Asian Association for Regional Cooperation) and BIMSTEC (Bay of Bengal Initiative for 

Multi-Sectoral Technical and Economic Cooperation), and make regional corridors like BBIN (Bangladesh, 

Bhutan, India and Nepal) and BCIM (Bangladesh, China, India and Myanmar) active. 

 The suggestions and observations were made at a seminar on 'Changing Global Dynamics: Bangladesh Foreign 

Policy' hosted by Bangladesh Institute of International and Strategic Studies (BIISS) at its Eskaton office in the 

city. Foreign Minister Abul Hasan Mahmood Ali was present as the chief guest in the programme. 

 "In this (Rohingya) crisis time, no one from our region stood beside us. Why did it happen so?" Executive 

Director of Policy Research Institute (PRI) Dr. Ahsan H Mansur said while talking on economic development and 

Bangladesh foreign policy. 

 It is evident that despite having sour relationships, China and Japan are on the same boat when it came to 

Myanmar. Moreover, India and China have also managed to keep their enmity aside and essentially sided with 

Myanmar. 

 He also said it is investment and economic interests that determine the relations between the countries, and the 

associated political support. The countries like China, Japan and India do not have much FDI exposure in 

Bangladesh comparing to Myanmar. 

 This unfortunate situation is mostly due to Bangladesh's failure in attracting FDI, and the perception about 

future potentials for investment in Bangladesh economy. "The cumulative FDI in Myanmar stood at around 

US$ 75 billion, whereas it is less than $ 14.5 billion in Bangladesh. So, we have to bring overseas investors in a 

large number, and the foreign policy should focus on that," he added. 

 Presenting the keynote paper, Director General of BIISS Major General A K M Abdur Rahman said the world is 

passing through a transition period because of growing incidents of terrorism. Besides, protectionism seems to 

be on rise because of many factors, as the US pulled out of TPP and climate change negotiation as well as Brexit 

etc. 

 At the same time, the issues like North Korea and Rohingya are giving signals of changing global dynamics of 

politics, and the country's foreign policy should be in line with this. Abul Hassan Mahmood Ali mentioned eight 

priorities, putting "deeper engagement with Europe" on the top of these priorities. 

 The foreign minister said as a natural connector between South and South-East Asia and beyond, Bangladesh 

will continue to pursue regional cooperation as an engine for sustainable growth and economic integration 

through SAARC, BIMSTEC, BBIN, SASEC and BCIM. 

 Given the shared political, cultural, social and economic history over centuries, he said India has been the 

country's most important partner. "In bilateral relations with Myanmar, the issue of Rohingya influx remains as 
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an irritant. With the repatriation of the Rohingyas under the arrangement signed on November 23, 2017 we 

hope to have a new beginning with Myanmar." 

 While talking about the country's economic interest, the minister said the government will continue to forge 

effective partnerships with other countries to secure economic benefits. "We have already developed such 

partnerships with India, China, Japan, the UK and the US in the recent years across mega infrastructure, power 

and energy sector projects," he added. 

 Ministry of Foreign Affairs (MoFA) State Minister Md. Shahriar Alam said the country has to be prepared for the 

necessary requirements of GSP (Generalised Scheme of Preferences) plus once it gets out of the box of LDCs 

(least developed countries). "So, we've to take necessary preparations from all quarters, including diplomats and 

business community." 

 About FTA (free trade agreement), he said Bangladesh is the 46th largest economy of the world, and it is the 

only among these 46 countries who has no FTA with other countries, which is not acceptable at all. "We're 

working to have FTA with Sri Lanka. At the same time, we've decided to open the book of FTA again after a 

break. We're talking with some other countries to have PTA (preferential trade agreement)," he added. 

 MoFA Secretary Md. Shahidul Haque said the foreign policy prioritises a broader and deeper relationship with 

the European Union (EU), especially with France, Germany, the UK, the Netherlands and Sweden. "We've 

strategic relation with Asian superpowers - India and China. Relation with India is, in fact, beyond strategic, while 

strategic relation with China is shifting to partnership." 

 He also said the foreign policy has shifted from land-focused to ocean-based to properly explore Blue Economy. 

Mr Shahriar said it is difficult to maintain relations with China and India -- the two big powers -- but the 

government is maintaining balanced relations with the two countries. Dr. Imtiaz Ahmed, Professor of 

International Relations of Dhaka University, emphasized maintaining a balanced relation with China and India to 

get maximum benefits. Former Chief Information Commissioner Ambassador Muhammad Zamir, BIIS Chairman 

Ambassador Munshi Faiz Ahmed and Professor Tasneem Siddiqui of Dhaka University, among others, also spoke 

at the function. 

 

From:   http://today.thefinancialexpress.com.bd/last-page/bd-should-readjust-foreign-policy-in-line-with-changing-global-

dynamics-1515606849  
 

Commodity 

 

2017s 2nd highest tea output in country 

 SYLHET, Jan 10: The country's tea production declined by about 10 million kilograms in 2017 due to 

unfavourable weather conditions, tea sector insiders have said. Bangladesh produced 85 million kgs of tea in the 

previous year (2016) which was the highest in the country's history. This year heavy rainfall and inadequate 

sunlight hit tea production. Besides, fertilizers could not be applied properly due to excessive rainfall. The tea 

production target was earlier set at 90 million kgs for the year. 

 When contacted, Bangladesh Tea Research Institute (BTRI) Director Dr Mohammad Ali told this correspondent 

on Monday that due to foul weather, tea production stood at about 75 million kgs last year. It was the second 

highest in the country's history, he added. The tea producing region experienced 3,744mm rain in 2017 whereas 

it was 2,517mm in 2016, an official at Bangladesh Tea Board said on Monday. 

 GM Shiblee, Sylhet branch (comprising greater Sylhet) chairman of Bangladeshio Cha Sangsad, said tea gardens 

experienced excessive rainfall this year. Besides, temperature was fluctuating, resulting in a drop in tea output, 

he added. 

 SM Ekramul Kabir, manager of Jaflong Tea Garden said, "We produced about 3.65 lakh kgs of tea against the 

target of 5 lakh kgs this year but it was 4.06 lakh kgs in 2016." Humayun Kabir, manager of Khan Tea estate, said 

they produced 4.67 lakh kgs of tea against 4.98 lakh kgs in 2016. It is one of the eight tea gardens of M Ahmed 

Tea & Lands Company, which produced a total of 2.836 million kgs, a 10.74 per cent decline compared to the 

previous year's production. 

 Former General Manager of Bangladesh Tea Board's tea estate management cell Mohammad Shahjahan Akand 

said since almost 95 per cent of tea gardens lack artificial irrigation facility, they had to wait for rainfall. But it 

rained heavily, causing harm to tea plants in general, he added. 

 At the beginning of the tea producing season, almost all the seven tea valleys faced drought-like situation, but 

later they experienced heavy rainfall, Mr Shahjahan said. Tea plants in most of the gardens also got stunted due 

to soil saturation with rain, he said, adding that they also couldn't use fertiliser due to rain. There had been low 

temperature coupled with insufficient sunlight too. 

 There are 135 tea gardens in greater Sylhet region, one in Brahmanbaria, 22 in Chittagong region and seven in 

Panchagarh. Besides, about 200 small tea gardens, each on 1-5 hectares of land, have been set up in 

Panchagarh, Bandarban and Thakurgaon in recent years. Of 116,000 hectares of land of tea gardens, about 

59,000 hectares are under tea plantation. 
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From: http://today.thefinancialexpress.com.bd/last-page/2017-sees-2nd-highest-tea-output-in-country-1515606963   
   
Telecommunication  

 

Last-minute rush to make Teletalk eligible for 4G licence 

 The government is scrambling to find an opening to make Teletalk eligible for the 4G spectrum auction 

scheduled for February, as the state-run operator as per guidelines is disqualified for running up dues of Tk 

2,000 crore. According to guidelines, all dues must be cleared to sit in the auction. 

 The operator did not forward its revenue-sharing portion from 3G services to the telecom regulator and neither 

did it make contributions to the social obligation fund. Teletalk did not have to pay any fee for the 3G licence. All 

operators are equal to us, according to the telecom act,” said Shahjahan Mahmood, chairman of Bangladesh 

Telecommunication Regulatory Commission. 

 However, as per the BTRC top brass, the telecom regulator is banking on Teletalk's participation in the auction to 

drive up the spectrum price.If the other three operators unofficially collude and refuse to sit in the spectrum 

auction, the government will go ahead and award the spectrum to only Teletalk and then go tough on others for 

their sub-par service quality. 

 At a meeting few weeks ago, the government has also restated its position clearly to the operators. “Teletalk is a 

government-owned company and if the government takes responsibility of the dues and gives us any instruction 

then we will have to follow it,” Mahmood said. However, Teletalk is taking preparations in full swing to 

participate in the auction. 

 It has already taken the no-objection certificate for importing 4G equipment and established some 4G sites in 

different parts of the country, according to a top BTRC official. Teletalk also got undue advantage when it came 

to 3G service: the telecom regulator awarded it the spectrum for free a full year ahead of others. It had rolled out 

its 3G service in August 2012, whereas the other operators only got their 3G licences in September 2013 after 

paying an upfront fee. 

 Teletalk's spectrum is valued at Tk 1,625 crore, as per the market rate. As BTRC cannot follow the same rule this 

time, it will look to give Teletalk a head start in some other way. Kazi Md Golam Quddus, managing director of 

Teletalk, said they are very optimistic that they will offer 4G service to their customers along with other 

operators. 

 “As a state-owned company, the government will provide BTRC the guarantee that it needs. We are taking 

preparations seriously and what I can say is that our customers will not be deprived of 4G service,” he added. 

Collecting fees from Teletalk is nothing but a formality, BTRC officials said. If the government gives Teletalk the 

money, Teletalk will forward it to BTRC, who, in turn, will give it back to the government. 

 

From:   http://www.thedailystar.net/business/last-minute-rush-make-teletalk-eligible-4g-licence-1518187  
 

Telecom sector cos to face penalty for non-compliance of QoS parameters 

 Bangladesh Telecommunication Regulatory Commission has drafted integrated quality-of-service regulations for 

all access network service operators including mobile phone operators, allowing the telecom regulator to 

impose penalty for any non-compliance. The BTRC recently published the regulations titled „The Bangladesh 

Telecommunication Regulatory Commission (Quality of Service) Regulations 2018‟ on its web site, seeking 

comments from stakeholders. 

 Questions, however, have surfaced regarding the BTRC‟s capacity to check the key performance indicators of 

QoS as it has so far obtained one set of quality-of-service measurement tools to check the QoS of the mobile 

phone operators. Based on quality test to be done through a drive by the BTRC, the regulator would be able to 

publish the ranking of the ANSs including mobile phone operators in this regard. 

 The regulations have also made mandatory publishing performance of ANS providers based on the benchmark 

indicators of QoS. The draft will be finalised after taking comments from stakeholders and will be sent to the 

telecom ministry for final approval. 

 BTRC officials said that the escalating customer dissatisfaction over the service quality of mobile phone 

operators and other customer-end service providers was the key reason for formulation of the integrated QoS 

regulations. They also said that the commission-issued directives regarding 2G and 3G quality of service did not 

give the telecom regulator authority to take punitive measures against telecom operators for their non-

compliance in terms of providing quality service. 

 Once the draft guidelines are finalised, the BTRC will get the authority to take punitive measures against telecom 

operators for non-compliance, they said. Although a draft QoS directive states that mobile phone operators 

would have to ensure minimum 20 megabyte per second downloading speed for 4G (fourth generation 

telecommunication service), the draft regulations have refrained from setting any speed limit. 

 On the other hand, the government finalised the 4G licensing guidelines setting 20 Mbps downloading speed as 

minimum speed for the 4G service. Amid opposition from the mobile phone operators, the latest clarification 

over the 4G guidelines issued in January, however, stated that the minimum speed for now would remain at 

20Mbps but could be reset based on consultation. 
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 Along with the mobile phone operators, the regulations would cover broadband access services, fixed telephony 

services and any other services introduced by the BTRC through administrative order from time to time. The 

draft guidelines also mentioned that the broadband access services would have to maintain on average 

minimum 5Mbps download and 1Mbps upload speed in a month. 

 Besides, broadband access service providers will have to maintain on average less than 7 second download time 

for a web page in a month. Of the drive test key performance indicators, mobile phone service operators will 

have to maintain call drop rate below 2 per cent and call setup success rate above 97 per cent. 

 Maintaining 160 kilobyte per second for 2G service and 2Mbps for 3G service will be a must for the operators in 

case of drive test, with uploading speed of 40Kbps for 2G and 128Kbps for 3G services. Under the regulations, 

every service provider has to meet the quality of service standard for its entire service area in respect of each 

parameter specified in the QoS regulations. 

 

From:   http://www.newagebd.net/article/32282/telecom-sector-cos-to-face-penalty-for-non-compliance-of-qos-parameters   
 

Company Specific 

 

Lafarge, Holcim merge Bangladesh operations 

 Lafarge Surma Cement Limited, a listed company at Dhaka Stock Exchange, and Holcim Cement (Bangladesh) 

Limited have finally completed their merger in Bangladesh as all the required procedures and filings have been 

completed. The operations of the entities, however, will remain separate as Holcim Cement (Bangladesh) has 

become a subsidiary of LafargeHolcim Bangladesh Limited, the changed name for Lafarge Surma Cement, due 

to acquisition of the entire Holcim shares by Lafarge. 

 According to a DSE web post, Lafarge declared that Holcim Cement (Bangladesh) has become a wholly owned 

subsidiary of LafargeHolcim Bangladesh after completing necessary filings and formalities. The company further 

informed that the remittance of Tk 504.78 crore as approved by Bangladesh Bank for the transfer of 100 per cent 

shares (88,243 shares) of HBL had been completed, it said. 

 The necessary filings before the regulatory authorities including Registrar of Joint Stock Companies and Firms 

have also been completed, it said. On Monday, the company informed the DSE that they had executed necessary 

documents, including share transfer instruments for transfer of 88,243 shares of HBL to LafargeHolchim for the 

sale and purchase of the HBL shares. 

 In December 2016, Lafarge Surma signed an agreement with Amsterdam-based Holderfin to purchase its 

holdings in Holcim Bangladesh for Tk 936 crore valuing each share of Holcim at Tk 1.06 lakh and sought 

permission from the BB to remit Tk 936 crore. On September 17 last year, the BB rejected the valuation saying 

that the deal overvalued Holcim shares. The central bank later set the acquisition value at Tk 504.78 crore and it 

asked the company to remit the fund. 

 On December 24, 2017, Lafarge Surma informed the DSE that both companies had approved the acquisition of 

100 per cent shares of Holcim Cement (Bangladesh) Ltd at the price of Tk 504.78 crore set by Bangladesh Bank 

after making amendments to their previous share buy-sale agreement. In 2015, Lafarge and Holcim officially got 

merged in about every country where they have operations, excluding some countries including Bangladesh. 

 

From:   http://www.newagebd.net/article/32284/lafarge-holcim-merge-bangladesh-operations  
   
AB Bank must set aside Tk 165cr as provision: BB 

 Bangladesh Bank has rejected AB Bank's request for keeping provisioning in four phases between 2018 and 2021 

against the Tk 165 crore laundered to the UAE in 2014. In November last year, the central bank instructed the 

bank to immediately classify the laundered amount and end all borrowing, investing and lending through its 

offshore banking unit. 

 While AB Bank marked down the amount as bad loans, it wrote to the BB four times in the last one month 

requesting the central bank to allow it to keep provisioning against the amount in phases. It had also sought 

permission from the central bank to resume borrowing for the OBU from abroad. 

 On January 8, the central bank issued a letter to the first-generation bank turning down both its requests. The 

bank has been in a liquidity crunch for the last few months due to its bulging default loan portfolio. The liquidity 

crunch will only become severe if it has to keep the provisioning of Tk 165 crore immediately, said a BB official. 

 The episode of money laundering, the second for the bank in two years, was unearthed in October last year by a 

central bank probe. In December 2013, AB Bank's board of directors had approved investment of $20 million (Tk 

165 crore) in Singapore-based fundraising and investment company Pinnacle Global Fund Pte Ltd (PGF) through 

the bank's OBU. 

 But in February 2014 the OBU laundered the money to an account at the UAE-based Abu Dhabi Commercial 

Bank. The account belonged to Cheng Bao General Trading LLC, which acted as a special purpose vehicle (SPV) 

or a mediator for Pinnacle Global Fund.  

 Cheng Bao immediately withdrew the money and closed the account. It could not be known where the money 

went after the withdrawal as AB Bank was unable to provide the central bank with any substantial 
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documentation of Cheng Bao and the PGF. The probe found direct involvement of: M Wahidul Haque, chairman 

of AB Bank; M Fazlur Rahman and Shamim Ahmed Chaudhury, both former managing directors; and Abu Hena 

Mustafa Kamal, former head of financial institutions and treasury. 

 In the letter on January 8, the BB called for punitive measures against Kamal within 15 days. The BB forwarded 

the probe report on November 15 to the Anti-Corruption Commission, who then got down to grilling six former 

and current directors of AB Bank and a businessman to learn more about the scam. In 2015, the BB found the 

bank had laundered $40.25 million (Tk 340 crore) to Singapore and the UAE through its OBU. 

 

From:   http://www.thedailystar.net/business/ab-bank-must-set-aside-tk-165cr-provision-bb-1518196  
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